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To the Shareholders of Dubai Electricity and Water Authority PJSC   

Report on the Audit of the Consolidated Financial Statements 

 

Opinion 

We have audited the consolidated financial statements of Dubai Electricity and Water Authority 

comprise the consolidated statement of financial position as at 31 December 2023, the 
consolidated statements of profit or loss and other comprehensive income, changes in equity and 
cash flows for the year then ended, and notes, comprising material accounting policies and other 
explanatory information.  

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at 31 December 2023, and its 
consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board (IFRS Accounting Standards).  

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the 
the Audit of the Consolidated Financial Statements section of our report. We are independent of 
the Group in accordance with International Ethics Standards Board for Accountants International 
Code of Ethics for Professional Accountants (including International Independence Standards) 
(IESBA Code) together with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in the United Arab Emirates, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
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Dubai Electricity and Water Authority PJSC 

31 December 2023

Key Audit Matters  

Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the consolidated financial statements of the current year. These 
matters were addressed in the context of our audit of the consolidated financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. 

Accrual of accrued electricity and water revenue 

Refer Notes 3.23, 5.1(a), 17 and 28 to the consolidated financial statements. 

The key audit matter How the matter was addressed in our audit 

The Group recognizes revenue on sales of 
electricity and water in accordance with IFRS 
15 "Revenue from Contracts with Customers". 

The recognition of the Group's electricity and 
water revenue includes an estimation of the 
value of electricity and water supplied to 
customers between the date of the last cyclical 
meter reading and the year-end date ('accrued 
revenue'). The value of such electricity and 
water revenue of AED 1,081 million (2022: 
AED 972 million) is shown as accrued revenue 
and included within revenue and trade 
receivables. 

The method of estimating such revenues is 
complex and involves judgement including:   

 Management estimating the volume of 
units of electricity and water consumed by 
customers between their last cyclical 
meter reading and the year-end. 
Management's estimate for accrued 
revenue at the year-end is based on 
historical consumption pattern as per 
customer categories; and 
 

 Management applies the most appropriate 
tariff rates to the volume estimates given 
the range of tariffs operated by the Group. 
Management applies the tariff rate 
(depending on customer category and 
tariff slab) to the estimated consumed 
units of electricity and water to be accrued 
at year end to arrive at the total estimated 
value of electricity and water revenue. 

 

Our procedures involved: 

We obtained an understanding of the 
accrual of accrued electricity and water 
revenue process implemented by the 
Group; 

We have performed test of design and 
implementation of relevant controls; 

We recalculated accrued electricity and 
water revenue, by using actual historical 
data to set an expectation of accrued 
electricity and water revenue and compare 
this with the management's estimate, 
obtaining explanations for any significant 
differences; 

We obtained and tested management's 
underlying assumptions and base 
reference data relating to volume and 
price used in determining the level of 
accrued revenue, including:  

Volume  

We agreed the core volume data used for 
calculating the estimated accrued volumes 
with the units generation report, internal 
consumption report and units billed report 
extracted from the internal systems. We 
performed testing of the key information 
technology automated controls, manual 
controls and substantive testing on the 
reports. We have also verified the line losses 
with the previous years and sought 
explanations for any variances.   

Tariff rates 

We tested the assumptions for selection of 
tariff rate per unit from the tariff rate slab by 
comparing the tariff rate applied in the 
estimation model with current data for each 
customer category. 
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Dubai Electricity and Water Authority PJSC 

31 December 2023
 

Key Audit Matters (continued) 
 

Accrual of accrued electricity and water revenue (continued) 

Refer Notes 3.23, 5.1(a), 17 and 28 to the consolidated financial statements. 

The key audit matter How the matter was addressed in our audit 

We have identified accrual of accrued 
electricity and water revenue as key audit 
matter because of the complexities and 
estimation involved in arriving at the accrued 
revenue figure as described above and 
because of the potentially material impact on 
the consolidated financial statements if errors 
were made in this calculation or if the 
assumptions used in estimating consumption 
patterns had been incorrectly applied. 

We assessed the overall consistency of 
the calculated accrued revenue compared 
to the prior year based on our knowledge 
of the trends and the process; and 

We considered the adequacy of the 
Group's disclosures in the consolidated 
financial statements relating to this area. 

Expected credit loss for trade receivables 

Refer Notes 3.7, 4.1 (i)(a), 5.1(b) and 17 to the consolidated financial statements. 

The key audit matter How the matter was addressed in our audit 

As at 31 December 2023, the Group 
recognized net trade receivables from sale of 
electricity and water of AED 3,022 million 
(2022: AED 3,737 million), net of expected 

AED 536 million (2022: AED 490 million). In 
accordance with the requirements of IFRS 9 

expected credit loss model to account for the 
impairment of trade receivable balances. 

Allowance for expected credit loss is a key 
audit matter due to the significance of the 
trade receivable balances to the consolidated 
financial statements and the inherent 

Loss (ECL) models (ECL models) used to 
measure ECL allowances. These models are 
reliant on data and a number of estimates 
including the impact of multiple economic 
scenarios.  

Due to the complexity of the requirements 
under IFRS 9, the significant judgement and 
estimation and assessment of historical 
recovery trends, the audit of ECL for trade 
receivables is a key area of focus. 

Our procedures involved: 

Obtained an understanding of the process 
implemented by the Group relating to the 
determination of allowance for credit loss 
of trade receivables; 

Performed test of design and 
implementation of relevant controls; 

Assessed the completeness and accuracy 
of the aging report for receivables from 
sale of electricity and water;  

Evaluated the reasonableness of the 
methodology, assumptions and estimates 
used by management in preparing the 
expected credit loss model; and 

Evaluated the adequacy of disclosures 
made by management in the consolidated 
financial statements. 
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Dubai Electricity and Water Authority PJSC 

31 December 2023
 

Other Information 

Management is responsible for the other information. The other information comprises the 
information included in the Annual Report, but does not include the consolidated financial 

Our opinion on the consolidated financial statements does not cover the other information and 
we do not and will not express any form of assurance conclusion thereon.  

In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information identified above and, in doing so, consider whether the other information is 
materially inconsistent with the consolidated financial statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated. If, based on the work we have 

report, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the 
Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with IFRS Accounting Standards and their preparation in 
compliance with the applicable provisions of the UAE Federal Decree Law No. 32 of 2021 and 
for such internal control as management determines is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to fraud 
or error.  

In preparing the consolidated financial statements, management is responsible for assessing 

going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.  

process.  

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 

assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
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Dubai Electricity and Water Authority PJSC 

31 December 2023

(continued) 

Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.   

accounting and, based on the audit evidence obtained, whether a material uncertainty 

to continue as a going concern. If we conclude that a material uncertainty exists, we are 

consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

continue as a going concern. 
 

Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 

Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of 
the group audit.  We remain solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, actions taken to eliminate threats or safeguards applied.  
 
From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated financial statements of 
the current period and are therefore the key audit matters. We describe these matters in our 

extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

Further, as required by the UAE Federal Decree Law No. 32 of 2021 we report that for the year 
ended 31 December 2023: 

i) we have obtained all the information and explanations we considered necessary for 
the purposes of our audit; 

ii) the consolidated financial statements have been prepared and comply, in all 
material respects, with the applicable provisions of the UAE Federal Decree Law 
No. 32 of 2021;   

iii) the Group has maintained proper books of account; 

books of account of the Group;  

v) as disclosed in note 39 to the consolidated financial statements, the Group has 
purchased shares during the year ended 31 December 2023; 
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Dubai Electricity and Water Authority PJSC 

31 December 2023

Report on Other Legal and Regulatory Requirements (continued) 

vi) note 27 to the consolidated financial statements discloses material related party 
transactions and the terms under which they were conducted; 

vii) based on the information that has been made available to us, nothing has come to 
our attention which causes us to believe that the Group has contravened during 
the financial year ended 31 December 2023 any of the applicable provisions of the 
UAE Federal Decree Law No. 32 of 2021 or in respect of the Authority, its Articles 
of Association, which would materially affect its activities or its consolidated 
financial position as at 31 December 2023; and 

viii) note 30 to the consolidated financial statements discloses the social contributions 
made during the year ended 31 December 2023. 

 

KPMG Lower Gulf Limited  

 
 
 
 
Emilio Pera 
Registration No.: 1146  
Dubai, United Arab Emirates 
 
Date: 07 March 2024 

 











































































































































































Dubai Electricity and Water Authority PJSC and its subsidiaries 

Notes to the consolidated financial statements (continued) 
for the year ended 31 December 2023 

39 Acquisition of DXB CoolCo FZCO (DXB Cool) (continued) 

Management performed a detailed analysis of the acquisition and determined that: 

- At the acquisition date, DXB Cool does not meet the definition of business as defined in JFRS 3
and as such the transaction should be accounted for as an asset acquisition.

- The acquired asset which is a financial asset should be measured at fair value on initial recognition
and subsequently at amortised cost (refer note 15.2).

40 

41 

At the reporting date, EMPOWER has recognised a financial asset (refer note 15.2) and a non­
controlling interest amounting to AED 157.5 million. 

Comparative figures 
 
The previous year figures have been regrouped/reclassified wherever necessary, in order to conform 
to the current year presentation. The regrouping/reclassification does not affect the previously 
reported net assets, total equity and profit or loss and other comprehensive income. 

Subsequent events 

Subsequent to the year end, the Board of Directors of the Authority recommended a dividend 
amounting to AED 3,100 million in respect of the year ended 31 December 2023, which is subject to 
the approval of the shareholders at the forthcoming Annual General Meeting of the Authority. The 
aggregate amount of the proposed dividend expected to be paid in April 2024 out of retained earnings 
at 31 December 2023, but not recognised as liability at the year-end. 

92 




